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 Saudi state budget deficit shrinking nearly 10% in third quarter 
 Saudi Arabia to impose 5% VAT tax on gasoline from January 1 
 Saudi to allow smaller foreign funds into stock market, ease other rules 
 Credit Suisse says no contact with any Saudi sovereign wealth funds 
 Westinghouse discussing group bid for Saudi nuclear tender: Reuters 
 Qatar's central bank seeking to reassure foreign investors on currency access 
 Qatar National Bank's link-up to Saudi payment network delayed: sources 
 Qatar Insurance renews Abu Dhabi license, two months after saying it would close branch 
 Qatar's Ooredoo is said to plan rival bid for Turk Telekom owner 
 Biggest Dubai IPO in 3 years has worst debut since 2014 
 ADNOC to raise $2.25 billion pre-IPO loan for distribution unit: sources 
 Abu Dhabi's TAQA looking at loans as government did not approve bond issue: sources 
 UAE's Bank of Sharjah and Invest Bank in merger talks: sources 
 CME to list WTI-Dubai crude futures as US-Asia oil trade flow grows 
 Egypt's Ibn Sina Pharmaceuticals planning December IPO 
 Kuwait Petroleum Corp sealing 2018 gasoil, jet fuel term contracts 
 BP, Eni interested in developing Iraq's Majnoon oilfield: Iraqi oil officials 
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 BEIRUT S.E.  Price* % 1 W 

SOLIDERE A 7.92 6.45% 

SOLIDERE B 7.83 4.96% 

BANK OF BEIRUT 18.80 - 

BoB Priority 21.00 - 

BANK AUDI 5.50 - 

BLOM BANK 10.90 0.46% 

BYBLOS BANK 1.60 4.58% 

BLC BANK 0.93 - 

BEMO BANK 1.30 - 
     * November 24, 2017   
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 vs USD vs EUR 

SAR 3.75 4.44 
AED 3.67 4.35 
QAR 3.82 4.47 
OMR 0.385 0.456 
EGP 17.718 20.996 
KWD 0.302 0.358 
BHD 0.378 0.448 
JOD 0.708 0.840 
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 Price % 1 W 
Saudi Arabia 6878.21 -0.51% 

Abu Dhabi 4287.07 -0.94% 
Dubai 3460.93 0.02% 
Qatar 7742.46 -1.06% 
Oman 5086.35 -0.38% 
Egypt 14106.17 1.87% 

Kuwait 6239.37 -1.11% 
Bahrain 1276.58 0.53% 
Jordan 2103.04 0.44% 

MARKETS 

(click for more details) 

 Main Gulf stock markets were under pressure this week, weighed down by 
ongoing geopolitics and concern about Saudi Arabia's anti-corruption 
crackdown. Rising oil prices provided support against further falls. 

 In Abu Dhabi, the index fell 0.94% as Abu Dhabi National Energy Co slid 6.15% 
and Dana, which is seeking to avoid redeeming its sukuk by declaring them 
invalid, had a volatile trading week. On the other hand, the market got some 
support from ADNOC who is planning for an IPO. 

 In Dubai, Emaar has been sliding since late last week, when it priced the IPO of 
its local real estate development unit in the lower half of an indicative range. 
However, the company shares recovered in the last two sessions to end the 
week flat after reaching technical support levels. 

 Egypt index was boosted by an IPO plan for Ibn Sina Pharmaceutical Industry, 
one of Egypt’s largest drug distributors. 

 Qatari index hit during this week its lowest value since March 2011 (6.7-year low) 

FX Rates 

LEBANON 

BANK OF BEIRUT FUNDS 

NAME  CY NAV* YTD (%) 
SINCE  

INCEPTION 

BEIRUT PREFERRED FUND II  USD 988.60 3.67% 22.88% 

OPTIMAL INVESTMENT FUND   LBP 100,757.21 6.45% 58.24% 

LBP 123,185.23 5.10% 23.19% BOB LBP GROWTH FUND A 

BOB LBP GROWTH FUND B LBP 99,627.18 4.97% 20.58% 

* NAV as of November 23, 2017  

 BONDS  Mat YTM* 

LEB 5.45 Nov-19 6.64 

LEB 6.15 Jun-20 6.70 

LEB 6.10 Oct-22 6.97 

LEB 6.65 Apr-24 7.15 

LEB 6.60 Nov-26 7.33 

LEB 6.75 Nov-27 7.40 

LEB 6.65 Feb-30 7.42 

LEB 7.05 Nov-35 7.60 

LEB 7.25 Mar-37 7.71 
   *MID Value   
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TOP NEWS 
 
Saudi state budget deficit shrink nearly 10% in third quarter 
Saudi Arabia's state budget deficit shrank nearly 10% from a 
year earlier in the third quarter of 2017, keeping the gov’t on 
track to meet its full-year target for strengthening its finances, 
official data showed on Sunday. Revenue climbed 11% to 142.1 
billion riyals ($37.9 billion) in the quarter while spending 
increased 5% to 190.9 billion riyals. That left a deficit of 48.7 
billion riyals, down about 9.5% from a year ago. The gov’t is 
working to eliminate a deficit caused by low oil prices, and 
until the gap can be closed, Riyadh is being forced to borrow 
heavily and draw down its foreign reserves. For the first nine 
months of this year, the deficit totaled 121.5 billion riyals, down 
40% year-on-year. That suggests the gov’t is likely to achieve its 
target of a 198 billion riyal deficit this year, down from last 
year's actual deficit of 297 billion riyals.  
Saudi Arabia to impose 5% VAT tax on gasoline from January 1 
Saudi Arabia plans to impose a 5% value added tax on gasoline 
from Jan. 1, 2018, the Saudi tax department said on one of its 
Twitter accounts. The announcement on a special VAT Twitter 
account set up by the General Authority of Zakat and Tax 
came in response to a question from a Saudi citizen.  
Saudi to allow smaller foreign funds into stock market 
Saudi Arabia will ease requirements for foreign institutional 
investors in its stock market, the securities regulator said on 
Thursday, as Riyadh seeks to draw more capital into the 
market before the listing of state oil giant Saudi Aramco. The 
Capital Market Authority opened the bourse to direct 
investment by qualified foreign institutions in 2015. Among the 
reforms, the minimum value of assets under management 
needed for an institution to qualify as an investor would fall to 
1.875 billion riyals ($500 million) from 3.75 billion riyals.  
Credit Suisse says no contact with any Saudi sovereign  fund 
Credit Suisse Group has not been approached by any Saudi 
sovereign wealth funds about becoming investors, the Swiss 
bank said on Tuesday in response to a Financial Times column 
suggesting just such a possibility. "While we would welcome 
all potential new shareholders, to date we have not been in 
contact with any sovereign wealth funds in Saudi Arabia," a 
bank spokesman said.  
Westinghouse discussing group bid for Saudi nuclear tender 
(Reuters) Toshiba-owned Westinghouse is in talks with other 
U.S-based companies to form a consortium to bid in a multi-
billion-dollar tender for two nuclear power reactors in Saudi 
Arabia, three industry sources said. Saudi Arabia, world’s top 
oil producer, sent a request for information (RFI) to reactor 
builders worldwide last month in a first step towards opening 
a formal tender, Reuters has reported. A nuclear newcomer, it 
wants to use atomic power to generate electricity at home so 
it can export more crude. Taking part in the tender would be a 
major step for reactor builder Westinghouse after it went into 
chapter 11 bankruptcy this year.  
Qatar's c. bank seek to reassure foreign investors on currency 
Qatar's central bank sought to reassure foreign investors on 
Thursday that they could change currencies freely, after equity 
index compiler MSCI said sanctions against Doha had made it 
difficult for investors to obtain riyals. MSCI said on Wednesday 
that it might therefore shift to using offshore rates to value 
Qatar's equities market. Since the riyal offshore often trades 
several percent weaker against the USD than onshore, the 
shift could lead to changes in the weighting of Qatari stocks in 
MSCI's emerging market index. The index compiler will take 
feedback from the investment community on the proposed 
shift until Dec 1, and will announce final decision by Dec 5.  
QNB’s link-up to Saudi payment network delayed: sources 
(Reuters) Qatar National Bank, largest bank in the MENA, has 
put on hold plans to connect to KSA's interbank payment 
network, as a regional political rift disrupts its growth plans in 
the kingdom, sources familiar with the matter said. In May, the 
lender opened a branch in Riyadh, its first in the kingdom, 
offering retail and corporate banking services. But while the 
branch is operational, QNB has not yet completed steps to 
connect to the Saudi Arabian Riyal Interbank Express (SARIE) 
system, which allows commercial banks in the kingdom to 
make and settle payments in riyals and is an important step for 
lenders operating there, the sources said.  
Qatar Insurance renews Abu Dhabi license 
(Reuters) Qatar Insurance said Tuesday that it had renewed 
the business license for the company's branch in Abu Dhabi, 
more than 2 months after saying it would close because of a 
regional political row. The branch will continue to conduct 
normal activities, Qatar Insurance said in a bourse statement. 
The move is an apparent turnaround from Sept. when the 
company said it was not able to renew its business license in 
the UAE capital because of the current political situation. 
Ooredoo is said to plan rival bid for Turk Telekom owner 
(Bloomberg) Qatari phone carrier Ooredoo QSC decided to bid 
for the insolvent owner of Turkey’s biggest 
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telecommunications company to rival an offer from Saudi 
Telecom Co., three people with knowledge of the matter said. 
Ooredoo will seek to acquire Ojer Telekomunikasyon AS, or 
Otas, a special purpose vehicle that owns 55% of Turk 
Telekomunikasyon AS, said the people, who asked not to be 
identified because the matter is private. The Saudi proposal 
remains on the table, they said. A purchase by Ooredoo would 
extend the Doha-based company’s record of expanding to 
serve about 150 million customers from Algeria to Myanmar, 
largely through acquisitions. The plan by Saudi Telecom, which 
owns 35% of Otas’s parent, Oger Telecom, involves buying the 
company via a $750 million cash injection and committing to 
restructure a further $4 billion of debt. 
Biggest Dubai IPO in 3 years has worst debut since 2014 
Geopolitical risk in the Middle East took a toll on the debut of a 
stock linked to one of the strongest brands investors can find 
in the UAE market. Emaar Development PJSC, the U.A.E. real 
estate developer that began trading in Dubai on Wednesday, 
fell 4.3%. That was the worst debut trading day since 2014 
among the 10 biggest initial public offerings in the Middle East 
and Africa over that time span, Bloomberg data show. The 
company is the local development arm of Emaar Properties 
PJSC, a company that’s 30% owned by the gov’t of Dubai and 
the developer of the world’s tallest skyscraper. It closed 0.4% 
lower on Thursday. 
ADNOC to raise $2.25b pre-IPO loan for distribution unit 
(Reuters) Abu Dhabi National Oil Company (ADNOC) plans to 
raise a $2.25 billion loan for its distribution unit prior to selling 
a stake of up to 20% in the unit in an IPO, sources familiar with 
the matter said. The loan is the latest of a number of 
fundraisings that state-owned ADNOC, which manages almost 
all of the proven oil reserves in the UAE, is carrying out as part 
of an overhaul of its capital structure. 
TAQA look at loans as gov’t did not approve bond issue 
(Reuters) Abu Dhabi National Energy Co is talking to banks to 
obtain loan facilities of up to $1.3 billion which would refinance 
maturing debt after the Abu Dhabi gov’t declined to approve a 
planned bond sale in October, sources close to the matter 
said. Abu Dhabi's debt management office (DMO) did not 
approve TAQA's planned new bond issue because other gov’t-
related entities "whose need for issuance is greater" intended 
to issue bonds this year, said one source involved the matter.  
Bank of Sharjah and Invest Bank in merger talks: sources 
(Reuters) Bank of Sharjah and Invest Bank are in merger talks 
that could create an institution with about 50.6 billion dirhams 
of assets, sources familiar with the matter told Reuters. In the 
latest sign of consolidation in the UAE's crowded banking 
industry, the two lenders have held on-and-off discussions 
over a potential merger since last year, the sources said. One 
of the sources added that the tie-up between two of the 
UAE's smallest banks was being driven by authorities in the 
emirate of Sharjah, where the lenders are based.  
CME to list WTI-Dubai crude futures  
CME Group Inc said it will list a new futures contract that 
prices the spread between West Texas Intermediate and 
Middle East benchmark Dubai as the flow of U.S. crude to Asia 
rises. The January WTI-Dubai crude oil futures contract could 
start trading on Dec. 18 pending all relevant Commodity 
Futures Trading Commission regulatory review periods, CME 
said in a notice on its website late on Monday. Each contract 
will represent 1,000 barrels.  
Egypt's Ibn Sina Pharmaceuticals planning December IPO 
Ibn Sina Pharmaceutical Industry, one of Egypt's largest drug 
distributors, plans to raise as much as 1.6 billion Egyptian 
pounds ($90.65 million) from offering nearly 40% of its shares 
on the bourse in December. The Egyptian Financial 
Supervisory Authority (EFSA) has approved the company's 
prospectus with a maximum price cap of 6.66 pounds, an 
official at sole underwriter Beltone Financial Holding of the 
shares told Reuters on Thursday. But Mohamed el-Akhdar, 
head of investment banking at Beltone, said the offering 
would range from 5.21 pounds to 5.95 pounds per share.  
Kuwait Petroleum seal 2018 gasoil, jet fuel term contracts 
Kuwait Petroleum Corp has concluded its 2018 term contracts 
to sell gasoil and jet fuel, multiple traders said on Monday. The 
company has agreed to sell gasoil with a sulphur content of 
500 parts per million (ppm) for next year at a premium of 65 
cents a barrel to Middle East 500 ppm sulphur gasoil quotes, 5 
cents higher than its 2017 term premium, traders said. It also 
sealed its 2018 jet fuel term contracts at a premium of 70 cents 
a barrel to benchmark Middle East jet fuel quotes, lower than 
the 90 to 95 cents a barrel agreed to for this year, they added.  
BP, Eni interested in developing Iraq's Majnoon oilfield
(Reuters) BP and Eni are among companies that have 
expressed an interest in developing the giant Majnoon oilfield 
which Royal Dutch Shell plans to leave next year, Iraqi oil 
officials said on Monday. Shell has agreed to exit the Majnoon 
field in southern Iraq and hand over its operation to the state-
run Basra Oil Co. by the end of June 2018, according to two 
Iraqi oil officials.  
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BOB Research 

  Price As at ∆ 1 W NET High  Low ∆ 1 W %  

TADAWUL ALL SH INDEX SA 6878.21 23-Nov -35.25 6,913.55 6,752.65 -0.51%  

ADX GENERAL INDEX UA 4287.07 23-Nov -40.51 4,332.91 4,267.64 -0.94%  

DFM GENERAL INDEX UA 3460.93 23-Nov 0.72 3,476.27 3,382.83 0.02%  

QE Index QA 7742.46 23-Nov -83.31 7,828.49 7,702.80 -1.06%  

MSM30 Index OM 5086.35 23-Nov -19.32 5,115.23 5,074.41 -0.38%  

EGX 30 INDEX EG 14106.17 23-Nov 258.81 14,106.17 13,675.30 1.87%  

KUWAIT SE PRICE INDEX KW 6239.37 23-Nov -69.94 6,313.24 6,145.37 -1.11%  

BB ALL SHARE INDEX BH 1276.58 23-Nov 6.67 1,276.95 1,259.35 0.53%  

AMMAN SE GENERAL INDEX JO 2103.04 23-Nov 9.28 2,105.51 2,091.57 0.44%  

GAINERS 
1 ALUMINIUM BAHRAIN BSC BJ 34.87% 

2 MAKKAH CONSTRUCTION & DEVEPL SR 25.82% 

3 INTL CO FOR MEDICAL INVEST JO 17.33% 

4 EL SHAMS HOUSING & URBANIZAT EG 16.89% 

5 DAR AL ARKAN REAL ESTATE DEV SR 13.44% 

6 EASTERN TOBACCO EG 13.04% 

7 EGYPTIANS HOUSING DEVELOPMT EG 12.23% 

8 EGYPTIANS ABROAD INV & DEV EG 11.42% 

9 MEDICARE GROUP QA 11.11% 

10 MEDICAL PACKAGING CO EG 10.53% 

LOSERS 
1 KUWAIT REAL ESTATE HOLDING C KU -26.47% 

2 REAL ESTATE TRADE CENTERS CO KU -25.27% 

3 KUWAIT REMAL REAL ESTATE CO KU -24.33% 

4 ARABIA INVESTMENTS & DEVELOP EG -22.02% 

5 MENA REAL ESTATE CO KU -18.34% 

6 SANAM REAL ESTATE CO KSCC KU -15.07% 

7 NATIONAL CO FOR MAIZE PRODUC EG -11.57% 

8 UNITED REAL ESTATE COMPANY KU -10.26% 

9 ABU DHABI SHIP BUILDING CO UA -9.87% 

10 GULF MEDICAL PROJECTS UA -9.09% 

TOP MARKET CAPS 

 
1 SAUDI BASIC INDUSTRIES CORP SR -0.19% 

2 EMIRATES TELECOM GROUP CO UA -2.71% 

3 SAUDI TELECOM CO SR -1.68% 

4 QATAR NATIONAL BANK QA -3.08% 

5 AL RAJHI BANK SR 1.57% 

6 NATIONAL COMMERCIAL BANK SR -5.21% 

7 SAUDI ELECTRICITY CO SR 0.25% 

8 DP WORLD LTD UA 1.05% 

9 SAUDI ARABIAN MINING CO SR -3.98% 

10 EMAAR PROPERTIES PJSC UA 0.00% 

TOP TRADING VOLUMES (WEEKLY AVG) 

(in MILLIONS) 
1 DRAKE & SCULL INTERNATIONAL UA 41.33 

2 DAR AL ARKAN REAL ESTATE DEV SR 37.79 

3 CITADEL CAPITAL SAE EG 37.66 

4 PORTO HOLDING SAE EG 33.92 

5 AMANAT HOLDINGS PJSC UA 29.57 

6 ORASCOM TELECOM MEDIA AND TE EG 24.28 

7 ALINMA BANK SR 21.39 

8 ARABIA INVESTMENTS & DEVELOP EG 20.84 

9 DANA GAS UA 17.45 

10 AMER GROUP HOLDING EG 16.49 

TOP SECTORS MOVERS (where index is officially priced) 

SAUDI ARABIA 
Retailing 1.47% 

Cons Dura & App 1.24% 
Media 0.98% 

  

Phar, Bio & LS -2.62% 
Diversified Fin -2.24% 
Transportation -1.73% 

ABU DHABI 
Insurance 1.97% 

Fin Svs & Investment 0.51% 
Real Estate 0.37% 

  

Telecommunication -2.71% 
Industrial -2.18% 

Consumer Staples -1.41% 

KUWAIT 
Insurance 3.02% 

Technology 1.16% 
Industrials 0.19% 

  

Consumer Svc -4.72% 
Parallel Mkt -3.09% 
Real Estate -2.97% 
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CURRENCIES 

   USD EUR GBP AUD JPY* CHF 

 Saudi Riyal SAR 3.75 4.44 4.99 2.86 29.66 3.82 

 UAE Dirham AED 3.67 4.35 4.89 2.80 30.28 3.74 

 Qatari Riyal QAR 3.82 4.47 5.02 2.88 29.46 3.85 

 Omani Riyal OMR 0.385 0.456 0.512 0.294 288.86 0.392 

 Egyptian Pound EGP 17.718 20.996 23.545 13.489 6.29 18.019 

 Kuwaiti Dinar KWD 0.302 0.358 0.402 0.230 368.43 0.307 

 Bahraini Dinar BHD 0.378 0.448 0.503 0.288 294.38 0.385 

 Jordanian Dinar JOD 0.708 0.840 0.944 0.541 156.87 0.716 

BONDS 

Maturity Range (yrs) Country Maturity YTM 

1 - 2 DUBAI Dec-18 1.81 

 DUBAI Feb-19 1.90 

 ABU DHABI Apr-19 1.55 

 QATAR Apr-19 2.11 

2 - 4 QATAR Jan-20 2.61 

 DUBAI Oct-20 2.58 

 ABU DHABI May-21 2.44 

 QATAR Jun-21 2.89 

 DUBAI Jun-21 2.93 

4 - 7 QATAR Jan-22 3.04 

7 - 10 ABU DHABI May-26 3.22 

 QATAR Jun-26 3.60 

10 - 30 QATAR Jun-30 4.01 

 QATAR Jan-40 4.40 

 QATAR Jan-42 4.40 

 DUBAI Jan-43 5.08 

 QATAR Jun-46 4.39 

Maturity Range (yrs) Maturity YTM 
0 - 1 Nov-18 5.97 

1 - 2 May-19 6.43 

2 - 4 Nov-19 6.64 

 Mar-20 6.75 

 Apr-20 6.77 

 Jun-20 6.70 

 Apr-21 6.95 

4 - 7 Oct-22 6.97 

 May-23 7.11 

 Apr-24 7.15 

 Nov-24 7.21 

7 - 10 Dec-24 7.23 

 Feb-25 7.25 

 Jun-25 7.28 

 Nov-26 7.33 

 Mar-27 7.32 

10 - 30 Nov-27 7.40 

 May-29 7.51 

 Feb-30 7.42 

 Apr-31 7.56 

 Mar-32 7.58 

 Nov-35 7.60 

 Mar-37 7.71 

GULF  

Yields are MID values and shown strictly for information purpose and subject to change at any time 

 Thursday’s closing prices are used to calculate the cross rates 

 USD/EUR/GBP/AUD/CHF are base currencies 
 

Sovereign Eurobonds (USD) 

Cross Rates 



 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. 
The information contained herein does not constitute the provision of investment advice. It is not intended to be and 
should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instru-
ments mentioned in this document and will not form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in 
good faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, 
completeness or suitability of the data. The opinions and estimates contained herein reflect the current judgment of the 
author (s) on the data of this document and are subject to change without notice. The opinions do not necessarily corre-
spond to the opinions of Bank of Beirut. Bank of Beirut does not have an obligation to update, modify or amend this 
document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, 
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any 
opinion described herein would yield favorable investment results. Any forecasts discussed in this document may not be 
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, 
the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assump-
tions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability 
whatsoever for any expense, loss or damages arising out of or in any way connected with the use of all or any part of this 
document.  

For further inquiries, comments, and trading services, please contact: 
Global Markets Division 
Phone:  
+961 1 960501 
Email:  
treasury@bankofbeirut.com 
fm.research@bankofbeirut.com 

Bank of Beirut Group 
 
Lebanon 
www.bankofbeirut.com 
 
Australia 
www.banksyd.com.au 
 
United Kingdom 
www.bankofbeirut.co.uk 
 
Germany 
www.bankofbeirut.de 
 
Sultanate of Oman 
www.bankofbeirut.com.om 
 
For more info about: 
 
Local Subsidiaries 
Click here  

 
Local Network 
Click here  

 
Overseas 
Click here 
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